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Costs and Price in the Product Record
Pricing and Costing Options

• The Basics:
• Standard Cost
• Current Cost
• Average Cost
• Show Cost
• Cost Load Percent
• PO/Foreign Cost
• List Price

• Additional Vendors for           item
would be stored in            the
Vendor Product File.

The Standard Cost is manually entered and maintained.The Current Cost is entered when the product is initially
created, and is updated by the receiving subsystem to
reflect the last cost paid.

The Average Cost is a calculated cost based off of receipts.
The Show Cost is the cost of the item with a cost load
percentage.  The load percentage may be added to cover
administrative overhead costs.  The use of show costs is
optional, and is used as the cost of the item for
calculation of salesman’s commissions on gross profit.

The PO/Foreign Cost is entered when the product is
initially created, and is updated by the receiving
subsystem.  If the primary vendor for this item is a foreign
vendor, this is the foreign cost for this product.

The List Price is manually entered and can be updated
through product uploads.  If a customer does not have
any special pricing assigned, then this is the price they
will be charged.



Show Cost Example

By adding a Cost Load Percent (either in the Parameter record,
or in the Product Master record) the Show Cost is generated.



Cost Options
• Cost Source for Cost+ Pricing

• Determines which cost the user has selected for the calculation of
Sell Cost.  This cost becomes the basis for cost plus pricing and the
update to sales reporting.

• Options: Standard Cost, Last Cost, Average Cost, Show Cost, or
Contract Cost.

• Cost Source for Order Entry Cost display
• Controls the display of cost in Order Entry and the

calculation of gross profit on sales reports.
• Options: Standard Cost, Last Cost, Average Cost,

Show  Cost,  Contract Cost, and if none, then
Standard Cost is used.



Cost Options continued

• Cost Used in Cost of Goods Sold Calculation
• Cost used to calculate the cost of goods sold entry to the general

ledger.
• Options: Standard Cost, Last Cost, Average Cost, Show Cost.

• Purchase Order Cost
• This cost is used in the generation of the purchase order.
• Options: Standard Cost, Last Cost, Average Cost,        Show

Cost.



Cost Options continued

• Show Cost
• The type of cost that show cost is based off.
• Options : Standard Cost, Last Cost, or Average Cost
• Cost comes from Product Master record first, then the  parameter

file.



Rebate Costs

• Rebate Cost Source
• Determines the cost to be used  for cost plus  pricing, and the

Cost of Goods Sold update based upon the defined parameters.
• In the rebate module, the system computes the rebate amount

by subtracting the difference between the  cost specified by the
rebate cost parameter and the net cost assigned by the vendor.

• Typically, the cost used in the calculation is the replacement or
current cost.

• Cost options: Standard Cost, Last Cost,              or
Average Cost.



Pricing and Contract Parameter Options

Pricing
• Generate Special Price Records on the fly

• Options:
• During Quote Conversion, Order Entry, or none.
• Number of days before expiration.
• Allow creation by operator.

Contracts
• Options when selecting contracts:

• Take contract with best margin
• Take contract with lowest price
• Take first contract in list



Pricing Hierarchy
• Overridden Price
• Special Price File (Price.1)
• Contracts
• Customer and Product Class (Price.2)
• Customer Class and Product Class (Price.3)
• Promotional Price from Product Master
• Contracts  is checked again
• List Price from Product Master





Customer Class/Product Class Pricing
Pricing by Product Class by Unit of Measure



Customer Class/Product Class Pricing
Pricing by Unit of Measure



Customer/Product Class Price Pricing
Pricing by Product Class by Unit of Measure



Customer/Product Class Pricing
Pricing by Unit of Measure



Special File Price Maintenance
Customer and Product Specific – How records are created



Special File Price Maintenance
Customer and Product Specific



Special File Price Maintenance
Quantity Break Section



Special File Price Maintenance
Pricing by Unit of Measure Section





Vendor Contracts
Contract Header



Vendor Contracts
Contract Header – Assignment of Contract



Vendor Contracts
Contract Detail Maintenance



Vendor Contracts
Contract Detail Maintenance



Vendor Contracts
Contract Detail Maintenance



Vendor Contracts
Contract Detail Maintenance



Universal Contract Inquiry
Displays all Universal Contracts



Customer Contract Maintenance
View and maintain list of contracts assigned to a customer



Assigning Pricing and Contracts



Pricing Reports
Price Book for a Customer - Excel



Pricing Reports
Price Book for a Customer



Pricing Reports
Special Price File Listing



Pricing Reports
Special Price Expiration Listing



Contract Reports
Rebate Report



Contract Reports
Contract Expiration Report



Contract Reports
Unassigned Contract Report



Contract Reports
Sales Tracing Export to Excel



Inquiries
Customer/Product Price Inquiry



Inquiries
Customer/Product Price Inquiry continued



Inquiries
Product Contract Search



Inquiries
Customer Contract Search



Wrap-up
Any questions?


